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Key EU28 sugar estimates (*)
(million tonnes)(Oct/Sep marketing years)

2018/19 ?

2019/20 ??

Delta

Beginning stocks (total and carry)

2.4

1.4

-1

Total fresh production (sugar equivalent)

17.6

17.9

0.3

- of which sugar production (excluding ethanol)

15.7

16.0

0.3

Imports from non-EU countries (incl. IPR)

2.1

Exports to non-EU countries (incl. IPR)

2.3

Overall trade balance

0.2

-1.1

-1.3

(*) Imports and exports data include not only sugar traded under the normal customs treatment, but
they also include sugar imported and exported under Inwards Processing Relief (IPR) and “other”
white sugar (HS 1701 9990). For the moment, the UK is included in the EU.
NB: Unless otherwise stated, all customs data is sourced from Eurostat with elaborations and
projections undertaken by www.julianprice.com Ltd.

ACP and LDC sugar imports jump in March 2019
Imports of sugar into the EU28 from ACP and LDC countries more than doubled in volume in
March 2019, the latest Eurostat data published on 16 May showed.
The increase was led by imports of raw sugar for refining originating in Belize, Eswatini, Guyana,
and Mozambique with a small parcel from Zimbabwe, the first since September 2017, no doubt coshipped from Maputo. The total quantity of ACP/LDC raws for refining increased to 98,591 tonnes
in March from 35,000 tonnes in February.
The total of imports of raws for refining from all origins, including a cargo from Nicaragua and
smaller quantities of raw sugar imported from Cuba (possibly organic), increased to 120,703 tonnes
in March from 56,012 tonnes in February.
Recently, two cargoes of bulk sugar from Belize were spotted discharging in London, possibly
indicating that the total of ACP and LDC imports (raw, DC and refined, excl. South Africa) may
indeed reach 1,000,000 tonnes in 2018/19 after just 560,000 tonnes in 2017/18. It seems likely that
Eswatini will top the table of ACP and LDC importers this year, with Mauritius, Belize and Fiji
taking second through fourth places in the table, and even Jamaica exporting one cargo to Europe
this year.
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Meanwhile, the total of imports from other origins (including South Africa) is not expected to
increase very much above the total of 744,000 tonnes reached in 2017/18; the trendline for “other”
origins is currently pointing to 800,000 tonnes by September 2019.
The grand total of all sugar imports in 2017/18 was 1,305,000 tonnes, after 2,523,000 tonnes in
2016/17, and the 2018/19 trendline is now pointing to a total of 1.6 million tonnes in 2018/19.
The average CIF import price for ACP and LDC raws for refining also increased to EUR294 in
March 2019 from EUR252 per tonne in February, Eurostat data showed, to compare with spot
prices for refined sugar in the “deficit areas” of the EU reported to be in excess of EUR400 per
tonne EXW (see later discussion about EU sugar prices).
Detailed statistical data derived from Eurostat may be found at the end of this report.

EU sugar exports remain steady in March but 2018/19 seen
40% down on year
The EU28 exported 138,000 tonnes of sugar to third countries in March 2019, the latest Eurostat
data published on 16 May showed. The cumulative total of EU exports in the 2018/19 marketing
year now stands at 1,028,000 tonnes, 840,000 tonnes less than in March 2018.
After exports of 3,348,000 tonnes in 2017/18 (or 3,601,000 tonnes including IPR exports), the
projected total for the 2018/19 marketing year is now 2,050,000 tonnes (or 2,317,000 tonnes
including IPR exports), a reduction of nearly 40% year-on-year.
Egypt and Israel were by far the most important destinations for EU sugar. The top 10 EU export
destinations in March 2019 were as follows, in metric tonnes:
Albania

Egypt

Ghana

Israel

Kazakhstan

Kuwait

Russia

Saudi
Arabia

Sierra
Leone

Switzerland

4,956

31,765

6,430

32,147

5,155

4,104

2,957

5,484

3,545

7,839

Notable by their relative absence in the list of EU sugar export destinations in 2018/19 are Norway,
Sri Lanka, Syria and Turkey.
The average FOB price for EU exports in March was EUR322 per tonne, compared with the
average London #5 spot month futures price of EUR298 per tonne in March. The average price for
exports to the MENA region in March was EUR305/tonne, to the CIS region EUR316/tonne, to the
West Balkans EUR327/tonne and to West Sub-Saharan Africa EUR358 per tonne.
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Eurostat data predicts EU reported prices will rise in March
The following chart measures the prices recorded by Eurostat (Intrastat) for trade between EU
member states. The data is undoubtedly inaccurate, bearing in mind the so-called “VAT Gap” is
around 12.3% for the EU28 according to European Commission estimates1. However, these data are
nevertheless a remarkably good predictor of EU sugar prices and moreover they are published
around a week in advance of the EU reported prices (the Intrastat data correlates around 94% of the
variance [R2]). Last month, the European Commission recorded an average price of EUR314 per
tonne. Although the Intrastat data probably suffer from the same limitations as for the official prices
data, it is worth noting that the prices for Intra-EU exports predict an average price rise in the EU of
EUR34 per tonne to EUR348 per tonne, however, the Intra-EU imports data predicts a price rise of
only EUR6 per tonne.
The European Commission is mindful of the lack of transparency concerning prices in the EU
domestic market, and has proposed steps to address the opacity of the market. At their meeting on
25 April, the Commission proposed to demand more prices information from operators, notably
sugar prices for both long and short term contracts, prices data from both sellers and buyers (the
latter being industrial users of more than 1,000 tonnes per annum) and data relating to sales to the
retail, food industry and other industries. At the meeting, there were many statements by
representatives of the Member States that the Commission’s transparency initiative proposals are
unrealistic and/or optimistic, for example, the time limits are too tight, the definitions are not clear,
there are competition law constraints, etc., etc. Nevertheless, as highlighted during the work of the
High Level Group on Sugar, the EU sugar market badly needs improved transparency in order to
assist in the rational deployment of scarce resources in a market which at present is trading at

1

https://ec.europa.eu/taxation_customs/business/tax-cooperation-control/vat-gap_en
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unsustainably low prices. It is expected that the discussions will continue at the Commission’s next
meeting on 24 May.
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Julian Price has 30 years’ experience as an international sugar trader and broker. He was elected
eight years in a row as President of the European Sugar Traders’ Association “ASSUC”,
comprising 60 sugar trading companies in Europe. Julian is a regular speaker at international
sugar trade conferences and is recognized to possess wide experience, deep knowledge and
empathy as a sugar trader and innovative market analyst at the heart of the trade in cane sugar
between African, Caribbean, Pacific and Least Developed Countries and the European Union.
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